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1. INTRODUCTION 

Remittances are basically a self-enforcing contractual arrangement betwc 
the individual migrant and the family. This idea of working abroad looks like tha 
may be a Pareto-superior strategy for the household when a member migra 
elsewhere either as a means of risk sharing or as an investment in excess to hig] 
earning streams. Remittances may then be seen as a device for redistributing gai 
with relative shares determined in an implicit arrangement struck between 1 

migrant and the remaining family. The migrant adheres to the contractl 
arrangements as long as it is in his interest to do so. This interest may be eitl 
altruistic or more self-seeking, such as concern for inheritance or the right to retu 
home ulitmately in dignity. 

Inspite of the potential importance of workers' remittances no comprehensi 
theory of remittances exists. Only a few studies which home appeared [Lucas al 
Stark (1985); Straubhaar (1988)], have not been couched in terms of a testat 
hypothesis derived from a theoretical framework. Most empirical studies ha 
concentrated on a description of the consequences of remittances where the balan 
of payments effect has been the primary concern. Like most of labour-exportit 
countries, the inflow of remittances in Pakistan showed a significant impact ( 
overall economy as the multiplier effect on the economy has been 2.54 tim 
[Nishat and Bilgrami (1991)] but at the household level it indicated a significru 
uplift in the standard of living of these migrants. However, the pattern of utilisatic 
of these remittances has not been very encouraging as most of these remittance 
have been diverted to unproductive investments [ILO/ARTEP (1986)]. Neverthele! 
this problem of motivating these migrants for more remittances is a maCl 
perspective for our economy as in most cases less than 50 percent of income I 

reported as remittances [Nishat and Bilgrami (l991a)]. No attempt has been mad 
to determine the factors which explain the migrant's propensity to remit a part of hi 
income which he does not need immediately for current specific expenditure. 

There is a need to understand and test hypotheses with respect to motivatio 
to remit, ranging from pure altruism to migrant's self-interest. Of course, th 
behaviour of a Pakistani migrant towards remitting may also be related to othe 
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